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MARKET REALITY

The ECPI Global ESG Infrastructure Equity Index is an equally weighted equity index
designed to offer investors exposure to companies in the Global developed market
which are the ones best placed to seize the opportunities provided by the growing
demand for development and maintenance of Global Sustainable Infrastructure.

INDEX FAMILY IDENTIFIERS

BLOOMBERG TICKER REFINITIV RIC INDEX NAME

GALPHGIP Index .GALPHGIP ECPI Global ESG Infrastructure Price Index
GALPHGIR Index .GALPHGIR ECPI Global ESG Infrastructure Total Return Index
GALPHGIN Index .GALPHGIN ECPI Global ESG Infrastructure Net Return Index

INDEX REBALANCING

Semi-Annually, on the Selection Date immediately preceding the relevant Effective
Rebalance Date, index constituents are selected in accordance with the index eligibility
criteria as new constituents of the index in order to ensure market representation.

If the review day falls on a holiday, the subsequent working day will be considered.

REBALANCING TIMETABLE
TIME REFERENCE ACTION WHEN
T Selection Date st Friday of

° of the new constituents Jan, Jul
T Equal Weight 3rd Monday of

! Reference Date Jan, Jul

. 4 days of Proforma, starting

T, Proforma Period 3rd Monday of Jan, Jul
T Effective Rebalance Date: 3rd Friday (closing)

? the new index is effective of Jan, Jul
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EQUITY UNIVERSE

Every six months ECPI reviews the index constituents in order to ensure market
representation.

ECPI maintains a research universe of investable instruments construed according the
ECPI ESG Screening Methodology.

Starting from the research universe, ECPI has built a thematic selection of companies
according to the following criteria.

The companies most involved in development and the maintenance of sustainable
infrastructures and with a positive ECPI ESG Rating are selected and classified into six
themes:

1 Communication: Networks, antenna towers, fiber cables, broadcasting...

1 Energy: Transmission and distribution, energy utilities, renewable energy...

1 Transportation: Public transportation, ports, airports, logistics, highways and rail

tracks...

1 Waste Management: Waste collection and treatment...

1 Water: distribution networks, wastewater treatment...

1 Social infrastructure: Schools, hospitals, elderly homes...

To be eligible for inclusion in the ECPI Global ESG Infrastructure Equity Index, a stock must
satisfy the following criteria (in which case, it will be an “eligible stock”):

1. Belongs to the ECPI Research Universe

2. ltislisted on a Global Developed Market

COUNTRY TABLE

Australia Hong Kong Portugal
Austria Ireland Singapore
Belgium Israel Spain

Canada [taly Sweden
Denmark Japan Switzerland
Finland Luxembourg United Kingdom
France Netherlands United States
Germany New Zealand

Greece Norway

3. Theissuer of the stock must have a minimum market capitalization of € 500 million

4. The average daily traded value of the stock over the last 6 months shall be

equivalent to a minimum of € 5 million

5. The following Negative Screening is applied:
1 Companies with a poor ESG profile are excluded (ESG Rating = F)
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1 Companies involved in systematic violations of the UN Global Compact are
excluded (ESG Rating = F)

6. It is not involved in controversial weapons (Nuclear, Biological, Chemical, Cluster
Munitions, Mines) production and/or their essential components

7. It does not derive more than 5% of its revenues from the production and/or
distribution of conventional weapons/armaments (including handguns and
civilian firearms) and/or the production of their essential tailor-made components

8. It does not derive more than 5% of its revenues from the production of tobacco,
products that contain tobacco or the wholesale trading of these products

9. Companies involved in production of thermal coal are eligible if:

1 the absolute production of thermal coal-related products/services has not
increased over the past three years and in any case coal-related revenues
does not exceed the 15% of the total revenues,

AND

1 they have a SBTi target set at well-below 2°C or 1.5°C, or have a SBTi
‘Business Ambition for 1.5°C' commitment OR they derive less than 5% of
their revenues from thermal coal-related activities

10. Companies involved in production of unconventional oil & gas are eligible if:

1 the absolute production of unconventional oil & gas products/services has
not increased over the past three years AND they Have a SBTi target set at
well-below 2°C or 1.5°C, or have a SBTi ‘Business Ambition for 1.5°C’
commitment

1. Companies that own or operate pipelines transporting unconventional oil or gas,
and/or LNG export terminals supplied with unconventional gas are excluded from
the investable universe if they derive a significant share of their revenues from
these businesses

12. Companies involved in conventional oil & gas extraction are eligible if:
1 They derive less than 5% of their revenues from oil and gas-related
activities,
OR
1 They have a SBTi target set at well-below 2°C or 1.5°C, or have a SBTi
'‘Business Ambition for 1.5°C' commitment

13. Companies involved in coal-based power generation (Electric Utilities, Multi-
Utilities, Independent Power Producers & Energy Traders) are eligible if they derive
less than 15% of their revenues from the activity

14. Electric Utilities (Electric Utilities, Multi-Utilities, Independent Power Producers &
Energy Traders) are eligible if:
1 Their absolute production of coal-based or nuclear-based energy-related

products/services shall not be structurally increasing (+5% over the past
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three years), AND
1 Their carbonintensity is lower than the annual thresholds below and aligned
with a below 2 degrees scenario

Max. gCO2/kWh 429 408 393 374 354 335 315

15. The following ESG Best in Class Strategy selection rule is applied:
1 Environmental Rating must be E- or higher, and
1 Social Rating must be E- or higher, and
1 Governance Rating must be E- or higher, and
1 Overall ESG Rating must be E or higher

The Company belongs to the Thematic Universe described above

INDEX SELECTION

The index selects the first 100 highest capitalization stocks under the diversification
constraint specified below:

a. Thematic Diversification Criteria — constituents shall be classified by theme
(Communication, Energy, Social, Transportation, Waste, Water) and selected on
the basis of the following rule: for each theme a number of components is selected
coherent with the cluster dimension to which that company belongs to.

BUFFER RULE

For all current constituents, a tolerance of 20% is applied to the market capitalization
and 6-months daily average value traded limits. Therefore, a constituent will be allowed
to remain in the index if it has a minimum market cap of € 400 million and a minimum
liquidity of € 4 million.
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Versions

VERSION EFFECTIVE DATE CHANGES

3.0.1 30 June 2023 Ungrouping Index Family
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EXPLANATION OF HOW ESG FACTORS ARE REFLECTED IN THE KEY ELEMENTS OF THE

BENCHMARK METHODOLOGY

Item 1. Name of the benchmark
administrator.

Item 2. Type of benchmark or
family of benchmarks.

Item 3. Name of the benchmark
or family of benchmarks.

Item 4. Does the benchmark
methodology for the benchmark
or family of benchmarks take
into account ESG factors?

StatPro

Equity

ECPI Global ESG Infrastructure Equity

[v] vES (o

ltem 5. Where the response to Item 4 is positive, please list below, for each family of
benchmarks, those ESG factors that are taken into account in the benchmark methodology,
taking into account the ESG factors listed in Annex Il to Delegated Regulation (EU) 2020/1816.
Please explain how those ESG factors are used for the selection, weighting or exclusion of
underlying assets.

The ESG factors shall be disclosed at an aggregated weighted average value at the level of
the family of benchmarks.

Selection:

1  ECPI Environmental Rating must be E- or higher

1 Overall ECPI ESG Rating must be E+ or higher

1 thermal coal-related products/services absolute production not increased over
the past three years and revenues below 15% AND
SBTi target set at well-below 2°C or 1.5°C, or SBTi ‘Business Ambition for 1.5°C’
commitment OR thermal coal-related revenues less than 5%

T production of unconventional oil & gas products/services not increased over the
past three years AND SBTi target set at well-below 2°C or 1.5°C, or SBTi ‘Business
Ambition for 1.5°C" commitment

1  conventional oil & gas extraction less than 5% of total revenues OR SBTi target set
at well-below 2°C or 1.5°C, or SBTi ‘Business Ambition for 1.5°C’ commitment

1  Companies that own or operate pipelines transporting unconventional oil or gas,
and/or LNG export terminals supplied with unconventional gas are eligible if they
don't derive a significant share of their revenues from these businesses

(O) List Of environmentol fCICtOI'S T Companies involved in coal-based power generation (Electric Utilities, Multi-

. Utilities, Independent Power Producers & Energy Traders) are eligible if they derive

considered: less than 15% of their revenues from the activity

1  Companies involved in the generation of power/heat from non-renewable energy
sources (Electric Utilities, Gas Utilities, Multi-Utilities, Independent Power Producers
& Energy Traders) are eligible if:

1  The company’s absolute production of coal-based or nuclear-based energy-
related products/services shall not be structurally increasing (+5% over the
past three years), AND

1  The company's absolute production of contributing products/services shalll
be increasing, AND

1  Have a SBTi target set at well-below 2°C or 1.5°C, or have a SBTi ‘Business
Ambition for 1.5°C" commitment, OR

1 Derive more than 50% of its revenues from contributing activities

Exclusion:

Companies involved in systematic violations of the UN Global Compact are excluded
(ESG Rating = F)

Selection:

. . 1  ECPI Social Rating must be E- or higher
(b) List of social factors 1 Overall ECPI ESG Rating must be E+ or higher

considered:
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Exclusion:

1 Companies involved in systematic violations of the UN Global Compact are
excluded (ESG Rating = F)

T Production of controversial weapons (Nuclear, Biological, Chemical, Cluster
Munitions, Mines) and/or their essential components

1 Production and/or distribution of conventional weapons/armaments (including
handguns and civilian firearms) and/or the production of their essential tailor-
made components - more than 5% of total revenues

9 Production of tobacco, products that contain tobacco or the wholesale trading of
these products - more than 5% of total revenues

Selection:

1  ECPI Governance Rating must be E- or higher
(c) List of governance factors 1 Overall ECPI ESG Rating must be E+ or higher
considered: Exclusion:

T Companies involved in systematic violations of the UN Global Compact are
excluded (ESG Rating = F)

Hyperlink to the information on https://ecpigroup.com/wp-
ESG factors for each benchmark: content/uploads/rules/GALPHGIP_Benchmark_Statement.pdf

Item 7. Data and standards used

Company analyses draw on a range of reliable and publicly available sources to create
a transferable, equitable and auditable

(a) Data input.

1
(i) Describe whether the data are 1
reported, modelled or sourced 1
internally or externally. 1
(i) Where the data are reported, q
modelled or sourced externally, please | ¢
name the third party data provider.

il

1

il

1

il
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